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• Investment has boomed





 The President Is Committed to Fair and Responsible Targeted Tax Cuts for American
Families.  As part of a balanced and fiscally responsible framework, the President believes that
we should have targeted tax cuts for working American families.
 
• Providing tax relief



MEDICARE

The Clinton-Gore Administration budget dedicates $432 billion over 10 years – the equivalent of
over half of the non-Social Security surplus – to strengthen and modernize Medicare.  It includes
a new, multi-billion dollar reserve fund that can be used to add protections against catastrophic







SOCIAL SECURITY

The Clinton-Gore Administration FY2001 budget proposes a plan to extend the solvency of
Social Security.  For almost 65 years, Social Security has been an unshakable covenant among
generations.  It provides a bond between workers and retirees, between the disabled and the able
bodied.  The President’s proposal would build on this historic period of prosperity and budget
surpluses to strengthen Social Security.  The President’s plan reserves the entire Social Security
surplus for Social Security and debt reduction, and earmarks the benefits of paying down the
debt held by the public to extend the solvency of Social Security.  According to projections by
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NEW OPPORTUNITY AGENDA



• Expanding Health Insurance Coverage to Uninsured Americans.  The President and Vice



achievement by investing in raising standards and increasing accountability.  President
Clinton’s budget will more than double the support for the Universal After-School program
for students most in need; increase support for the Accountability Fund to $250 million,
boost funding for the Class Size Reduction program to $1.75 billion, and include $120
million for a Small Schools Initiative to reinvent high schools on a smaller and more human
scale.

• 



Americans and Indian reservations.  This initiative brings together several agencies in order
to address the needs of Native American communities comprehensively.

• Moving Froovinl4hbhentions. ei1a TjbheOpportunity.  



HEALTH INSURANCE COVERAGE

The Clinton-Gore Administration’s FY2001 budget includes a 10-year, $110 billion initiative
that would dramatically improve the affordability of and access to health insurance.  Over 44
million Americans lack health insurance, and this has serious consequences.  The uninsured are
three times likelier than the privately insured not to receive needed medical care, and 50 to 70
percent more likely to need hospitalization for avoidable hospital conditions like pneumonia or
uncontrolled diabetes.  The President’s proposal would expand coverage to at least 5 million
uninsured Americans and expand access to millions more.  Together with the State Children’s
Health Initiative enacted in 1997, that would cover nearly a quarter of all the uninsured people in
America.  It addresses the nation’s multi-faceted coverage challenges by building on and
complementing current private and public programs.  Specifically, the initiative will:  (1) provide
a new, affordable health insurance option for families; (2) accelerate enrollment of uninsured
children eligible for Medicaid and S-CHIP, which helps children in families with income too
high to be eligible for Medicaid but too low to afford private insurance; (3) expand health
insurance options for Americans facing unique barriers to coverage; and (4) strengthen programs
that provide health care directly to the uninsured.  In addition, the President has proposed a $28
billion initiative to address the Nation’s long-term care needs which, together with the health





access to COBRA continuation coverage until they reach age 65 and qualify for Medicare.
This year, to make this policy more affordable, the President proposes a tax credit, equal to
25 percent of the premium, for participants in the Medicare buy-in.  Coupled with the tax
credit for COBRA (described below), this policy will address both access to and the
affordability of health insurance for this vulnerable group.

• Making COBRA Continuation Coverage More Affordable ($10.3 billion over 10 years).
The Consolidated Omnibus Budget Reconciliation Act (COBRA), passed in 1985, allows
workers in firms with greater than 20 employees to pay a full premium (102 percent of the
average cost of group health insurance) to buy into their employers’ health plan for up to 18
to 36 months after leaving their job.  However, fewer than 25 percent of people eligible for
this coverage participate, in part due to cost.  The Administration’s budget includes a 25
percent tax credit for COBRA premiums to reduce the number of Americans who experience
a gap in coverage due to job change.

• Improving Access to Affordable Insurance for Workers in Small Businesses ($313
million over 10 years).  Nearly half of uninsured workers are in firms with fewer than 25
employees.  The President proposes to give small firms that have not previously offered
health insurance a tax credit equal to 20 remiums to reduce t half 1 0 ts)



Strengthening Programs that Provide Health Care Directly to the Uninsured (At least $1
billion over 10 years).  





also increase the standard deduction by $500 for single-earner married couples and by $250
for single filers.  Both elements of the President’s plan would cost $45 billion over 10 years
and benefit 42.1 million families.

• Alternative Minimum Tax Relief



OPENING NEW MARKETS & EMPOWERING COMMUNITIES

• A Major Expansion of the New Markets and Empowerment Zone Tax Credits: As part
of the President’s New Markets initiative, which will spur at least $22 billion in new capital
investment in businesses in economically-distressed areas, the President has proposed to
more than double the proposed New Markets tax credit at a cost of about $5 billion over 10
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